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All information and opinions contained in this document have been provided by RM Capital Markets Limited ("Company"), which is authorized and regulated by the Financial Conduct

Authority (registration number 562209). They have not been independently verified as to their accuracy by either the Company or any other party. Whilst the information contained in this

document has been prepared in good faith, no representation or warranty, express or implied, is given by the Company or any of its directors, partners, members, officers, affiliates,

employees, advisers or agents (and any warranty expressed or implied by statute is hereby excluded) as to the accuracy or completeness of the contents of this document, nor is the

Company or any other party under any obligation to update this document or correct any inaccuracies or omissions. All information herein is subject to amendment.

The projected financial information contained in this document is based on judgmental estimates and assumptions made by the Company about circumstances and events that have not

yet taken place. Accordingly, there can be no assurance that the projected results will be attained. No representation or warranty whatsoever is given in relation to the reasonableness or

achievability of the projections contained in this document or in relation to the bases and assumptions underlying such projections and you must satisfy yourself in relation to the

reasonableness, achievability and accuracy thereof. No responsibility or liability is accepted by the Company for any loss or damage howsoever arising that you may suffer as a result of

any decision by you to rely on any of the contents of this document.

This presentation is not a prospectus for the purposes of the Financial Services and Markets Act 2000 ("FSMA"). Investors should not subscribe for any shares referred to in this

presentation except on the basis of information in the relevant fund offering documentation (“Fund Documentation”, including any prospectus, application form, key investor information

document (KIID), supplementary information document (SID), terms and conditions or any other similar documentation), which contains important risk factors and other information.

Copies of the Fund Documentation when available can be obtained at www.rm-funds.co.uk. Limited or from the registered office of the Company at 4th Floor, 7 Castle Street, Edinburgh

EH2 3AH.

This document has not been approved for the purposes of section 21 of the Financial Services and Markets Act 2000. Accordingly, this document is only being distributed to you on the

basis that you have previously confirmed that you are: (a) an investment professional within the meaning of Article 19(5) of the Financial Services and Markets Act 2000 (Financial

Promotion) Order 2005 (“FPO”) being either a person authorized by the FCA or a person whose ordinary activities involve making investments into unregulated collective investment

schemes; (b) a high net worth entity within the meaning of article 49 of the FPO having net assets of at least £5 million; or (c) that another relevant exemption in the FPO applies.

Recipients should not regard the information within this presentation as a substitute for the exercise of their own judgment. The information in this presentation has no regard to the

specific investment objectives, financial situation or particular needs of any specific recipient. In the absence of detailed information about you, your circumstances or your investment

portfolio, the information does not in any way constitute investment advice.

If you are in any doubt as to the suitability of the shares for your circumstances, you should seek independent advice from a tax adviser or investment professional, as

appropriate.
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VT RM Alternative Income Overview
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The VT RM Alternative Income Fund (the “Fund”) launched in June 

2018.

▪ An actively managed global-developed fund, with a strategy designed to deliver consistent income returns to 

investors.

▪ Aims to offer protection against a rising interest rates environment, rising inflation and with the potential for 

capital growth over the medium term.

▪ The Fund invests in a diversified portfolio of listed securities with exposure to alternative income-producing assets, 

such as Specialist Real Estate, Infrastructure and Secured Real Assets. 

▪ The Fund offers investors exposure to a variety of sectors that have defensive characteristics, and historically 

displayed less volatility and correlation with the wider equity and fixed income markets.

▪ Performance:

▪ 2021 Performance: Total Return (net): 14.04% / Volatility: 3.90 / Sharpe Ratio: 3.60

▪ 3 Year Performance: Total Return (net): 32.77%

Target 

5.00% p.a. 
dividend income, 

paid quarterly

2021 Total Return 

Performance

14.04%

Ethical, social

and corporate 

governance 

criteria

FUND 
LAUNCHED

11th June 
2018

Total return target

7-8% p.a.

EXPERIENCED

FUND MANAGERS
Pietro Nicholls, 

▪ Lead Manager

▪ 15 years in fund 
management, 
investment banking 
and trading

James Robson, CIO, 

▪ 21 years experience in 
trading & fund 
management,

▪ Former Head of 
European Corporate 
Credit Trading HSBC. 

Target Vol

<5.00 30Day
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Macro Economic Conditions

Where Next for Macro?

▪ Geo-political events clouding outlook (safety 

trades vs higher yields)

▪ New era of anti-globalisation and protectionism 

▪ Covid shifting to endemic stage, becoming a 

tertiary consideration

▪ Inflation reaching multi-decade highs, 

Central Banks have a need to act

What is Priced In?

▪ Ukraine war escalation?

▪ Rate hikes in the US (7), UK (6)  and ECB (4-5)

▪ Global Equity markets broadly in correction 

territory, further reprice possible

▪ New trade / sanction war?

Credit Vulnerable 

▪ QE shifting to QT, European credit more 

exposed to central bank policy

▪ Bear flattener trades, increasing all-in cost of 

capital for corporate issuers

▪ Re-emergence of the zombie companies, as 

fiscal support schemes have ended

Source: 

Bloomberg, 14th March 2022
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The Era of Stuff

Cost-Push Inflation

▪ China remains focused on a zero-covid policy 

- continues to impact shipping rates and 

supply chains

▪ Ukraine war created commodity price shock 

initially across oil, gas and agriculture products

▪ Power price volatility will feed through 

across sub-components of inflation, not just 

energy costs

Market Rally & Rout

▪ Significant pockets of value within listed real 

assets, including segments of infrastructure and 

real estate

▪ Geography important consideration in 

addressing and diversifying away from the geo-

political risk

▪ Stagflation risk increasing, recessionary 

factors not present yet

▪ Inflationary environment can materially 

benefit real asset cash flows

▪ Listed Real Assets offer superior income 

generation to bonds, with measurably lower 

volatility profiles than equities 

Source: 

Bloomberg, 14h March 2022

0

50

100

150

200

250

300

350

400

450

500

APX UK Power £/MWh

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

4.0%

4.5%

5.0%

Government Bond Breakeven Rates

UK breakevens 10 yr US breakevens 10 yr

7



Dynamic Portfolio Allocation
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Source: VT RM Alternative Income Fact Sheets, ACD Reports, RM Funds, Bloomberg
1Percentages may not add up to 100% due to rounding. Excludes cash and cash equivalents. Data as of 14th March 

2022.

▪ Dynamic Portfolio Allocations: Mandate flexibility to refocus on different segments which

present optimum risk-adjusted returns through the business cycle. Shifting towards more

renewable energy exposure, demand-based and digital infrastructure – reduced exposure to

areas with absolute low yields and or sensitivity to rates.

▪ Global Developed Mandate: A core and satellite approach, provides ample strategy

capacity, a greater opportunity set with a deep, liquid investment universe.

▪ Diversification: More volatile market conditions = more diverse portfolio, less

concentration, longer tail, modest increase in geographic diversity (UK remains core focus).
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Market & Portfolio Outlook

▪ 2022 H1 Outlook

▪ #1 Macroeconomic policy continues to dominate H1 2022, emerging considerations (commodity shocks further driving inflationary pressures)

▪ #2 Geo-politics, Russia / Ukraine war could be the start of increased geo-political risk globally

▪ #3 Covid health policy remains a key concern in China, implications on supply chains

▪ Fund Positioning:

▪ Focus on “inflation protection” and “value”

▪ Inflation Protection: UK Renewables specifically solar and multi-technology attractive, we also like battery storage assets

▪ Value: Real estate assets benefiting from structural tailwinds – specifically student accommodation, social housing and aged care

▪ Reducing: Holdings with absolute low nominal yields, vulnerable to both equity risk premia adjustments and yield curve shift

▪ Liquidity & Active Management

▪ Active Management: Execution discipline, material dry powder and firm fundamental investments driving performance in current climate

▪ Liquidity: Liquidity issues more likely in funding markets than real assets!

▪ Geography Matters

▪ Thematic allocations remain core, but local market dynamics are also an important consideration ie UK vs US vs European vs Australasia

▪ UK remains core focus but allocations along thematic lines to key developed markets, likely to reduce volatility in the near-to-medium term

Overall focus on maintaining distribution/dividend targets, generating NAV growth and reducing correlation where possible
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Questions?

Q&A
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Contact Information

London Office: 42 New Broad Street, London, EC2M 1JDHead Office: 4th Floor, 7 Castle Street, Edinburgh, EH2 3AH

Investment Management

Pietro Nicholls: 0203 697 1768 / pietro.nicholls@rm-funds.co.uk

James Robson: 0131 603 7069 / james.Robson@rm-funds.co.uk

Distribution

James Satterthwaite: 0131 603 7068 / james.satterthwaite@rm-funds.co.uk

David Watts: +44 7402 810068 / David.watts@rm-funds.co.uk

Chris Howard: +44 7749 116058 / chris.howard@rm-funds.co.uk

Chris Lowe: +44 7545 764689 / chris.lowe@rm-funds.co.uk
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Registered in Scotland No SC380707   

Registered Office: 4th Floor, 7 Castle Street, Edinburgh, EH2 3AH

RM Capital Markets Limited is authorised and regulated by the Financial Conduct 

Authority (Number 562209)
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