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Overview

RM Secured Direct Lending Plc (“RMDL” or the “Company") is a closed-ended investment
trust established to invest in a portfolio of secured debt instruments. The Company aims to
generate attractive and regular dividends by investing in Loans sourced by RM Capital
Markets Limited (the “Investment Manager”). The Loans in which the Company invests are
predominantly secured against company assets, real estate or plant and machinery and/or
income streams such as account receivables.

Portfolio activity

The portfolio has continued its steady performance in November, despite the wider volatility
which saw a sell off across global equity and credit markets. Due to the widening of credit
spreads the portfolio’s investment values were marked lower, in line with the negative
sentiment. However, the Investment Manager has not seen a deterioration in the underlying
credit quality. The performance of the overall portfolio reflects the Investment Manager’s
strategy of focusing on investments in high quality businesses with limited exposure to the
business cycle and effects of Brexit uncertainty. This is demonstrated by the small loss of -
0.39% on the mark-to-market value of investments versus a -2.01% return for the month on
the Markit iBoxx Liquid High Yield Total Return Index.

The Exterion investment was repaid in November and the capital was speedily deployed into
three transactions; two nursery/child care businesses; and a UK forecourt operator, which
meet the Investment Manager’s strict criteria. The two childcare services transactions are
notable. The first is a follow-on acquisition financing programme for an existing borrower.
This is a new £5m, 5-year loan facility which was partially drawn down during November. The
second investment was into a private debt syndicate funding Busy Bees, one of the leading
providers of childcare services in the UK, operating over 330 nurseries. The business was
founded in 1983 and is backed by Temasek Holdings, the Singapore Government’s
investment arm.

On the 27th November 2018 the Company declared a dividend of 1.625p per share, relating
to the quarter ended 30t" September. The ex-d date is 6" December with a payment date of
28t December.

NAV & Pipeline

The Ordinary Share NAV as at 30t November was 98.20 pence per share which is 0.12 pence
higher than at 31t October and is made up of interest income net of expenses of 0.51 pence
and an decrease in portfolio valuations of 0.39 pence net of currency hedges.

The Investment Manager expects to have deployed all of the cash available for investment
during December.
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Company Portfolio i

30 £99m 8.29% 3.68 years
Number of Loans Total invested ' Average Yield Average Life
Largest 10 loans by drawn amounts across the entire portfolio

Business Activity Loan Value (£€m) Expected Yield WAL
Asset Finance 10.00 8.00% 3.09
Forecourt Operator 8.70 5.46% 3.62
Business Services 7.00 6.33% 5.98
Telecommunications 6.84 11.50% 2.10
Healthcare 6.56 5.97% 0.62
Automotive Parts Manufacturing 6.52 12.00% 4.08
Healthcare 6.00 6.28% 6.35
Childcare 5.13 9.89% 4.25
Forecourt Operator 4.45 8.80% 7.32
Student Accommodation 4.42 9.50% 1.11

" As at 30 November 2018; ' Actual capital invested, excludes undrawn commitments, includes
investments yet to settle; "Av portfolio yields on Ord shares

WAL of Loan Book Annualised Yield

- - 0,
W0-3Yrs-37.5% -7 5% 2%

3-5Yrs-34.6% 7.5-9.5% - 22%

m>9.5%-36%
W>5Yrs-27.9%

Coupon Type Investment Type

M Fixed - 39%
M Senior Secured -

Floating - 60% 70%
Junior Secured -
M Inflation Linked - 30%
<1%




Notes

1. Dividend Yield based on IPO issue price. The target dividend should not be taken as an indication of the Company’s expected future performance
or results. The target dividend is a target only and there is no guarantee that it can or will be achieved and should not be seen as an indication of
the Company’s expected or actual return. Target returns are hypothetical and are neither guarantees nor predictions or projections of future
performance. Actual events and conditions may differ materially from the assumptions used to establish the target dividend.

2. Management fee on Net Assets including ZDP issue.
3. Discount control mechanism triggers if shares trading at an average discount of more than six percent over previous 6 month trading period.

4. NAV total return % is calculated as NAV (cum income) at the end of the period, plus dividends declared during the period, divided by NAV
(cum income) calculated on a per share basis at the start of the period.

5. YTD NAV Total Return assumes dividends are reinvested at NAV and includes compounding.

6. YTD Net Interest Income per share is the aggregate of the monthly net interest income per share figures based on the number of Ordinary
shares in issue at the end of each respective month which can be diluted over the year by new Ordinary Shares being issued and therefore does
not necessarily reflect the year end position for the Ordinary shareholders.

Disclaimer

This Report is intended solely for the information of the person to whom it is provided by the Company, the Investment Manager or the
Administrator. This Report does not constitute an offer or solicitation for the purchase or sale of any investment or financial instrument in the
Company and should not be relied on by any person for the purpose of accounting, legal or tax advice or for making an investment decision.
The payment of dividends and the repayment of capital are not guaranteed by the Company. Any forecast, projection or target is indicative only
and not guaranteed in any way, and any opinions or views expressed in this Report are those of the Investment Manager, and do not constitute
investment advice and are subject to change without notice, and neither the Company nor the Investment Manager is under any obligation to
update such opinions. Whether the Company proceeds with any investment is dependent on multiple factors including, but not limited to the
completion of satisfactory due diligence. Past performance is not a reliable indicator of future performance, and investors may not get back the
original amount invested. Unless otherwise stated, the sources for all information contained in this report are the Investment Manager and the
Administrator. Information contained in this Report is believed to be accurate at the date of publication, but none of the Company, the
Investment Manager and the Administrator gives any representation or warranty as to the Report’s accuracy or completeness. This report does
not contain and is not to be taken as containing any financial product advice or financial product recommendation. None of the Company, the
Investment Manager and the Administrator accepts any liability whatsoever for any loss (whether direct or indirect) arising from any use of this
Report or its contents. RM Capital Markets Limited is authorised and regulated by the FCA, registered in Scotland (Registered Number:
SC380707).
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